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FY2021 1Q financial highlights
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Air energy
business

Coating
business

・Sales of general-purpose air compressors and vacuum 
pumps grew mainly in China.
Sales: 5,473 million yen (up 1,430 million yen, or 35.4%, from last year)

(Reference)
Operating income: 447 million yen (up 247 million yen, or 123.6%, from last year)
Operating income ratio: 8.2 ％ (up 3.1 points from last year)

・Sales of general-purpose equipment, mainly spray guns, 
grew.
・Demand for airbrushes continued to expand.

Sales: 3,627 million yen (up 756 million yen, or 26.3%, from last year)

(Reference)
Operating income: 446 million yen (up 236 million yen, or 122.2%, from last year)
Operating income ratio : 12.3 ％ (up 5.0 points from last year)

S a l e s : 9,100 million yen (up 2,186 million yen, or 31.6％, from last year)
Operating income: 893 million yen (up 483 million yen, or 117.8％, from last year)

Supported by a global economic recovery trend, we achieved increases in both 
sales and income. The profit ratio also improved.

(Notes) 1. The operating income by business was calculated using our unique standards.
2. In Japan and India, the year ends in March while in other areas, it ends in December, 

so that the period of the consolidated financial settlement in other areas differs 
by three months.



FY2020 1Q FY2021 1Q Year-on-year

Actual

million yen

Profit ratio

％

Actual

million yen

Profit ratio

％

Increase/
decrease 
amount

million yen

Increase/
decrease rate

％

Profit ratio
change

Point

Sales 6,914 ― 9,100 ― +2,186 +31.6 ―

Operating 
income 410 5.9 893 9.8 +483 +117.8 +3.9 

Ordinary 
income 561 8.1 1,114 12.2 +553 +98.5 +4.1 

Net income 
attributable to 
parent company 
shareholders

435 6.3 700 7.7 +265 +61.0 +1.4 

Average exchange 
rate of yen to the 
US dollar

108.92 yen 105.90 yen Appreciated by 3.02 yen

Average exchange 
rate of yen to the 
euro

120.11 yen 127.69 yen Depreciated by 7.58 yen

Average exchange 
rate of yen to 
RMB

15.6 yen 16.36 yen Depreciated by 0.76 yen

Income recovered* to a level comparable to that before COVID-19. In comparison with the May 
2021 result forecasts, income grew steadily.

FY2021 result forecasts
(Announced on May 10, 

2021)

Forecast

million yen

Progress rate

％

38,500  23.6

3,600 24.8

4,100 27.2

2,515 27.8

103.00 yen

115.00 yen

15.00 yen

Highlights of FY2021 1Q financial results
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The economic recovery in Asia except Southeast Asia and in the United States served as the 
driving force behind it. The sales in Asia grew more than anticipated, which boosted the overall 
income. Progress rate: Sales 23.6 ％, operating income 24.8 ％

* Comparison with FY2019 1Q: Sales 8,672 million yen, up 4.9%, operating income 728 million yen, up 22.7%



Å Sales: Affected by fluctuations in foreign exchange rates (up 164 million yen).

Å Cost of sales : Increased due to increase in sales.

Å Operating income : Affected by fluctuations in foreign exchange rates (down 71 million yen).

Å Non - operating income/Non - operating expenses : Decrease in subsidies for employment adjustment due to COVID - 19, which 
occurred in the previous f iscal year (down 31 million yen), exchange gains (up 53 million yen) /decrease in exchange losses (down 55 
million yen)

Å Extraordinary income/Extraordinary losses: Decrease in subsidies for employment adjustment due to COVID -19, which occurred in th e previous 
fiscal year, and losses

Details of profit and loss statements

Sales were up, while the cost of sales was limited. The selling, general & administrative expenses ratio was down.

4

FY2020 1Q FY2021 1Q Year-on-year

Actual

million yen

Composition ratio

％

Actual

million yen

Composition ratio

％

Increase/decrease 
amount

million yen

Increase/decrease 
rate

％

Composition 
ratio change 

Point

Sales 6,914 ― 9,100 ― +2,186 +31.6 ―

Cost of sales 3,762 54.4 5,018 55.1 +1,255 +33.4 +0.7 

Gross profit 3,151 45.6 4,082 44.9 +931 +29.5 -0.7 
Selling, general & 
administrative expenses 2,741 39.6 3,189 35.0 +447 +16.3 -4.6 

Operating income 410 5.9 893 9.8 +483 +117.8 +3.9 

Non-operating income 236 3.4 246 2.7 +9 +4.2 -0.7

Non-operating 
expenses 84 1.2 24 0.3 -60 -70.7 -1.0

Ordinary income 561 8.1 1,114 12.2 +553 +98.5 +4.1 

Extraordinary income 76 1.1 0 0.0 -76 -99.2 -1.1 

Extraordinary losses 90 1.3 0 0.0 -89 -99.1 -1.3 
Net income before 
income taxes 547 7.9 1,114 12.2 +566 +103.5 +4.3 

Income taxes 114 1.7 294 3.2 +179 +155.8 +1.6
Net income attributable to non -
controlling shareholders (2) 0.0 120 1.3 +122 ― +1.4
Net income attributable to 
parent company 
shareholders

435 6.3 700 7.7 +265 +61.0 +1.4 



Analysis of causes of operating income increase/decrease

・Increase in payment of salaries and so on, which were transferred to the extraordinary losses in the 
same period last year

・Depreciation costs increased (up 15 mil l ion yen from last year).

Amount of goodwil l  amortization: 61 mil l ion yen (up 10 mil l ion yen from last year; including the 
transfer of a business in the Unites states ＊1)

・Increase in commission fees included in other expenses

(up 73 mil l ion yen from last year, where the commission fees *2 related to IT investments are about 
42 mil l ion yen.)

(million yen)
Increase in gross 

profit
(Sales - costs)

+931

Increase in 
sales-

related 
expenses

-22

Increase in 
payment of 
salaries and 
employee 
benefits
-293

Increase in 
other 

expenses
-128

Increase in 
goodwill 

amortization 
and other 

depreciation 
costs
-15

Reduction in 
retirement 

benefit 
expenses

+12

893

410

+483
FY2020 1Q FY2021 1Q

The increase in sales compensated for the cost increase, contributing 
to the increase in income.
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＊1 See Topics on page 10.

*2 Related to the order -receiving system including 
product information management, etc.



Sales by area and by product

(million yen)
FY2020 

1Q
FY2021 

1Q

Increase/
decrease 
amount

Increase/
decrease 
rate (%)

Air energy business Coating business

Air 
compressor

Vacuum 
equipment

Coating 
equipment

Coating 
system

Japan 2,761 3,441 679 24.6

Europe 1,260 1,440 179 14.3 -

Asia 1,697 2,904 1,207 71.1

North
America, etc . 1,194 1,313 119 10.0

Total 6,914 9,100 2,186 31.6

Japan
37.8%

Asia
31.9%

Europe
15.8%

America, etc.
14.4%

■Composition ratio
FY2021 1Q
(FY2020 1Q)

(17.3̋)

(18.2̋)

(24.6̋)

(39.9̋)

The economy recovered in each area, particularly in China, with an increase in the 
sales of general-purpose products serving as the driving force behind the increase in 
overall income. In India, the sales of customized medical products grew.

◎ ²10 ％, 3％ ¢〇 < 10 ％, 0％ < △ < 3 ％,
0％ > ▼ > -3％, -3％²● > -10 ％, ×¢-10 ％

・Japan: The sales of general -purpose products recovered slowly due to economic recovery. Sales grew due to, 
for example, vacuum pumps associated with an increase in semiconductor demand and the steady 
delivery of the coating systems that were ordered until the end of the previous fiscal year.

・Europe: The promotion for the car repair market was successful, so that the sales of coating equipment, mainly spray guns, 
grew. For air compressors , the sales of products for use in milking and general -purpose products grew slowly.

・Asia: Sales grew in all businesses, such as the sales of air compressors made by Shanghai Screw Compressor 
Co., Ltd. of China, which sell well in and outside of China, and the sales of coating systems for car parts. 
In India, the sales of air compressors for the medical market were robust despite the impact of COVID -
19.

・North America, etc.: Airbrushes sold well, and the sales of coating equipment in the United States, where part of a business 
in the car repair market was transferred, grew, as well as the sales of vacuum equipment due to the 
effect of developing equipment manufacturers.
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Note) Converted to actual sales in each 
individual area



Amount: million yen FY2020 (Actual) FY2021 (Prospect)

Actual Composition ratio

％

Forecast Composition 
ratio

％

Year-on-
year

Increase/
decrease 

rate
％

Sales 35,588 100.0 38,500 100.0 +2,911 +8.2

Air energy

Air compressor 19,304 54.2 ― ― ― ―
Vacuum 
equipment 1,561 4.4 ― ― ― ―

Subtotal 20,866 58.6 22,400 58.2 +1,533 +7.4

Coating

Coating 
equipment 11,483 32.3 ― ― ― ―

Coating system 3,239 9.1 ― ― ― ―

Subtotal 14,722 41.4 16,100 41.8 +1,377 +9.4
Operating income 3,444 9.7 3,600 9.4 +155 +4.5

Air energy 1,821 5.1 1,868 ― +47 +2.6
Coating 1,623 4.6 1,732 ― +109 +6.7

Ordinary income 4,253 12.0 4,100 10.6 -153 (3.6)
Net income attributable to parent 
company shareholders 2,623 7.4 2,515 6.5 -108 (4.1)

Average exchange rate of yen to U.S. dollar 106.00

Actual

103.00

ForecastAverage exchange rate of yen to euro 121.81 118.00

Average exchange rate of yen to RMB 15.48 15.00

Dividend (interim + year -end ＝ annual) 12 yen + 12 yen = 24 yen 1 2  y e n  +  1 2  y e n  ＝ 2 4  y e n

No changes to the prospects: Sales are expected to expand even in the second quarter, but will remain in 
the assumed range in the latter half of the fiscal year.

Prospects for FY2021

7
Foreign exchange sensitivity: As the yen weakens by 1 yen against the U.S. dollar and euro, the annual ordinary income will i ncr ease 
by approx. 15 million yen, respectively.



North America, etc.: In the car repair market in the United States, sales are expected to increase 
due to the transfer of a business. Sales will remain robust even though the growth of 
demand in medical and airbrush markets in North America and Brazil may slow down.

Sales: All areas are on a recovery path. The growth in Asia is more than expected, but for Japan, there 
are concerns about recovery to a level comparable to that before COVID-19, which is a premise 
for the forecasts for this fiscal year.

Operating income: IT-related investments are made as scheduled to reinforce our business foundation. 
Expenses for reinforcing operating activities will be injected as planned.
The profit ratio will be pushed up as sales continue to increase until the second quarter.

Japan: As the economy picks up, sales of general -purpose products are expected to return to a mild 
recovery path. The backlog of orders for coating systems will be reduced due to the 
restricted operating activities from the end of the previous fiscal year to this fiscal year.

Asia: While China is on a steady recovery path (1Q: up 77%), recovery will take time in ASEAN 
nations where the impact of COVID -19 is continuing.

Europe: In the car repair market, promotion will be continued by placing new models, for example, 
but demand in the general industrial market is slow to recover. Thus, focus will be placed 
on booming markets.

Premises for performance forecasts for 2Q and after
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●Travel expenses/advertising costs:
An increase in costs is anticipated as the impact of COVID -19 is subdued.

●IT -related investments:
As continuous investments get under way in earnest, there will be an increase in commission 
fees, for activities such as:
① Building of a customer database ② Improvement of EC websites ③ Establishment of in -
factory communication infrastructure



Equipment investment plan and R&D cost

(Note) R&D cost: Total of general administrative expenses and manufacturing costs related to research and development

(million yen)
FY2021 1Q actual

Amount of capital 
investment

Depreciation cost R&D cost＊ Sales

Actual

million yen
336 350 251 9,100

as compared with 
the initial plan

%

13.4 21.9 21.8 －

Initial plan 2,500 1,600 1,150 －

Contents

・Machine tools
(creation of new ones and 
upgrading of existing one)

・Upgrading and enhancement 
of production lines

・Establishment of 
communication infrastructure

・IT -related investments

1,618 1,509 1,426 
1,600 

FY2018 FY2019 FY2020 FY2021

(forecast)

Depreciation cost
(million yen)

1,154 1,084 1,045 1,150 

FY2018 FY2019 FY2020 FY2021

(forecast)

R&D cost (million yen)

2,080 

1,245 
1,112 

2,500 

FY2018 FY2019 FY2020 FY2021

(forecast)

Amount of capital investment
(million yen)

(Actual) 1Q: Amount of capital investment 13.4%, R&D cost 21.8%

IT -related investments: In comparison with the plan to spend approx. 700 million 
yen a year, approx. 93 million yen were spent on the establishment of 
communication infrastructures in the head office and domestic sales offices.
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<Reference information> Topics
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Transfer of part of a business (selling of coating equipment) from a distributor in the 
United States

As an environment -friendly product of ours, the show introduced a steam power generator.
Using excess steam generated at various factories, this product can generate power. We plan 
to start releasing it this fiscal year.

TV show "Monozukuri Nippon", aired on July 15, 2021 (Television Tokyo Network)

Part of a business was transferred from Automotive Spraying Equipment Technologies , LLC 
(ASET) ＊1 to ANEST IWATA USA, Inc., a consolidated subsidiary in the United States.

＊1 Distributor of coating equipment in the North American market, mainly spray guns for car repair coating.

・Business transfer date: January 1, 2021 ＊2

・Cost of acquisition: 1,375 thousand dollars (approx. 140 million yen Rate: 1 US$ = 103.5 yen )

・Goodwill amortization method and amortization period: Straight - line method over three years

・Purpose: By selling equipment directly on sales channels acquired from ASET, ANEST IWATA 
USA, Inc. can carry out more rapid promotion activities and collect accurate 
information, expanding their business in the North American market. This transfer is 
regarded as a strategy to further expand sales overseas.

＊2 Because the account closing month is December, the amortization 
of "goodwill" occurs starting in the current first quarter.
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・Environment-friendly
・Ability to present 
proposals for coating 
surface creation

・Oil-free
・Energy-saving

Founded in 1926
(Former company name: Iwata Seisakusho)

Started manufacturing 
of air compressors for 
spray gun inspection

Compressor

Spray gun

Product differentiation
concept

Started manufacturing of spray guns 
using an American -made spray gun as 
a model
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Atomize paint 
with 
compressed air

Coating hand gun

Air compressor

Coating equipment:
Equipment units such 
as spray guns and 
paint supply pumps

Coating system:
Systems 
combining coating 
equipment with 
venti lators, driers, 
and coating robots

Air compressor:
Air compressors, N2 
gas generators, and 
auxiliary equipment 
such as tanks

Vacuum equipment:
Vacuum pumps 
and auxil iary 
equipment such as 
valves

Coating 
robot

Airbrush

Oil- free 
scroll 

vacuum 
pump Oil- free 

scroll air  
compressor

<Reference information> History of our business

We started by manufacturing coating spray guns and air compressors for 
inspecting those guns.
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Notes on the descriptions about future 
prospects and other matters

The future prospects for our company mentioned in this document are based on the 
currently available information.

Please be advised that there are various external factors that can impact our 
business performance, such as the global economy, exchange rate fluctuations, the 
industry's market conditions, and capital investment trends, and that the actual 
performance may differ from what is stated herein.

This document is intended to provide investors with relevant information and not 
meant to invite or recommend anyone to buy or sell shares in our company or any 
other securities.
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Investor Relations & Public Relations Office, 
Corporate Planning Department,
ANEST IWATA Corporation
Phone: 045 -591 -9344
E-mail: ir_koho@anest - iwata.co.jp
URL : https://www.anest - iwata.co.jp/

Contact:


